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Geopolitical Uncertainties

The most significant development this week is the preliminary framework agreement
between the U.S. and Iran on a 60-day extension of the ceasefire, which includes provisions
for the gradual demining and reopening of the Strait of Hormuz, so vital to the global
economy. However, significant points of contention regarding nuclear sovereignty and the
timeline for Iranian mine clearance leave the agreement incomplete. As a result, daily
market fluctuations continued to swing between euphoria and panic.

The spot price of Brent crude oil fell to $91 per barrel, and on the year-end futures market,
it even dropped to $81. A month ago, the spot price was still at $118. As a result, the yield
on 10-year U.S. Treasury bonds slipped to 4.4%, after reaching a 16-month high of 4.7% on
May 20.

The newly sworn-in chairman of the U.S. Federal Reserve, Kevin Warsh, nevertheless
begins his tenure with an inflation rate that is roughly twice the targeted 2% goal. He takes
over a deeply divided board, with the probability implied by the market indicating virtually
no chance of an interest rate hike until December 2026, but also almost no chance of a cut.
Donald Trump, however, expects him to push through interest rate cuts within the commit-
tee as quickly as possible.

The ECB, which is keeping its deposit rate at 2.0% and faces a choice between stimulating
growth and fighting inflation—a choice made more difficult by the energy shock caused by
the Iran situation—is in a dilemma. It is expected to tighten monetary policy on June 11 in
response to the increased inflation forecasts for the eurozone of 2.6% for the current year.
At the same time, this is likely to push real growth down to 0.9%, as it assumes two
unresolved conflicts (Ukraine, Strait of Hormuz). Growth in Europe is increasingly taking
place outside the eurozone, in Poland, Hungary, the Czech Republic, etc.

The business climate in the eurozone is gradually recovering. It was marked by confidence
during the period from November 2025 to February 2026. The ongoing war in Iran and the
associated energy price shock caused the barometer to drop to 93.2 points. It has now
risen slightly again, but remains well below its long-term average of 100. Inflation expecta-
tions were lower recently than in April. This is making consumers more confident, as are
the surveyed managers in the services sector.

In Switzerland, the Swiss Market Index ended the month of May at 13’542 points (+0.7%
compared to the previous week and +3.1% compared to the start of the month). As a result,
Swiss stocks are lagging behind global trends because there is little Al-related excitement
in the local market.
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Topic of the week: SpaceX heralds a new wave of IPOs

What is currently taking shape represents a new dimension in history. Until now, the Al
industry has largely developed behind closed doors. For years, the largest Al companies
were accessible only fo venture capital funds, strategic investors, and major corporate
partners. That could change with the wave of IPOs that is on the horizon.

Three giants of the Al industry—Anthropic, OpenAl, and SpaceX—are considering an IPO,
and SpaceX has already filed the necessary documents. These documents disclose losses in
the billions as well as a plan for shares with special voting rights, which would allow Elon
Musk to retain control of the company. The company’s goals include a human settlement
on Mars with at least one million inhabitants, as well as the establishment of data centers in
space—a visionary part of a total market valued at $28.5 trillion.

The initial public offering is expected to raise up to $75 billion in the first phase, with Musk
likely to benefit significantly, including through the potential receipt of up to 1 billion
shares, provided he meets certain targets. Everything seems colossal about the largest IPO
of all time. The rocket, satellite, and Al giant gives 54-year-old Elon Musk the power to
outvote everyone else. Anyone who believes in Musk’s dream must be convinced that
SpaceX can capture a significant share of its perceived market potential—and accept that
they cannot oust him if things go wrong.

His company Tesla was once the pioneer in electric mobility, but has had to cede its
market-leading position to Chinese competitors. The company remains valued at $1.6
trillion, generating revenue of around $100 billion and a profit of $7 billion. The valuation
is said to be justified by the humanoid robot Optimus, but even there, the Chinese are
already market leaders again.

For active investors, the question arises as to whether the sum of Musk’s ambitions for
SpaceX justifies a valuation of up to $1.75 trillion—against the backdrop of financial data
that seems minuscule by comparison. SpaceX reported a net loss of $4.3 billion in the first
quarter of 2026 on revenue of $4.7 billion. Passive investors don’t need to worry about
this. SpaceX will instantly rank among the 15 most valuable publicly traded companies
worldwide and will therefore be automatically included in all relevant ETFs.

The most important data points in the new week

June 1, 2026 Eurozone / U.S.: Manufacturing PMI for May

June 2,2026 Eurozone: Core HICP and inflation for May

June 3,2026 Eurozone / U.S.: Services Purchasing Managers' Indexes May
June 5,2026 U.S.: May Labor Market Data and Wage Growth
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Events

Zugerberg Finance Economic and Stock
Market Outlook - June 2026

The next Zugerberg Finance Economic
and Equity Market Outlook will take
place on Tuesday, June 16, 2026, at the
Theater Casino in Zug, and on Thurs-
day, June 18, 2026, at the KKL in
Lucerne.

The program will be led by founder and
CEO Timo Dainese. Chief Economist
Prof. Dr. Maurice Pedergnana and CIO
Cyrill von Burg will discuss the outlook
for the economy and capital markets in
a panel discussion. We are also pleased
to welcome Dr. phil. Helmut Stalder as a
guest speaker, a renowned historian,
publicist, and author of numerous histori-
cal non-fiction books and biographies.

To registration (event in Swiss German)

Information Session for Private Individ-
uals - Presentation in English -
Business, Economic, and Stock Market
Outlook

Our next information session for private
individuals in English will take place on
Thursday, June 25, 2026, at 6:00 p.m.
The event is aimed at English-speaking
individuals who would like to get a non-
binding impression of our company.

To registration (event in English)

Zugerberg Finanz KidsDay - Review

On Wednesday, May 27, the Zugerberg
Finanz KidsDay took place at the Lattich
sports complex in Baar. Over 110
soccer-loving children aged 6 to 12 took
to the field full of anticipation—despite
the hot summer temperatures.

Read the recap (in German)

All information published here is for informational purposes only
and does not constitute investment advice or any other recom-
mendation. In our opinion, this publication is based on sources
that are generally available and considered reliable and
accurate. We cannot guarantee the accuracy and/or complete-
ness of the information. This publication is intended exclusively
for customers/prospective customers in Switzerland, and the
legal notices in the imprint at www.zugerberg-finanz.ch apply
accordingly. © Zugerberg Finanz AG, data as of 29/05/2026.
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