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Outlook Improving

On Sunday, the parties involved reportedly reached an agreement on a framework for a
peace deal between the U.S. and Iran. The official signing ceremony is scheduled to take
place this coming Friday in Switzerland. This will officially end the three-and-a-half-month
war. The agreement provides for the lifting of the U.S.-imposed blockade of Iranian ports.
The Strait of Hormuz will be opened to all immediately after the agreement is signed. The
future of the approximately 440 kilograms of highly enriched uranium will be part of the
peace agreement.

Among the recent losers is certainly the global economy, which has had to contend with a
sharp rise in inflation rates due to energy prices. Some central banks have already respond-
ed with interest rate hikes. That will certainly not happen at the first meeting under new
Fed Chairman Kevin Warsh. Rather, the outlook is now improving—for numerous poor
countries as well as for the rich nations. Crude oil prices, which skyrocketed from $60 at
the start of the year to $120, have already fallen back to $83. Most futures prices are
already closer to $70. But before shipping through the Strait of Hormuz can resume
smoothly, the sea mines must be cleared by Friday.

In the coming quarters, some countries will move not only to replenish their strategic oil
reserves but also to significantly increase them. This additional demand is likely to keep
prices above $60, but at least inflation expectations are now easing. This means that key
interest rate cuts may still occur over the course of the year, as we had expected at the
start of the year. Both of these factors will significantly boost consumer sentiment in many
countries, as well as the business climate.

This environment makes capital cheaper, bolsters investment plans, and improves earnings
prospects. Capital-intensive investments in numerous infrastructure sectors (data centers,
energy, transportation) are likely to yield returns more quickly. Capital-intensive business
models (e.g., Holcim, Amrize, Deutsche Telekom) will also benefit, while others will benefit
indirectly from the future increase in new construction and renovation activity amid falling
interest rates (e.g., Geberit). Given the new environment, cyclical stocks should generally
be favored.

Bond prices will rise again. The dollar could resume its downward trend amid prospects of
lower interest rates and yields. This would pave the way for a substantial rebound in the
price of gold, as various central banks would no longer need to make emergency sales to
defend their currencies against the dollar. Lower energy prices and lower interest rates are
likely to give European stocks a boost. The EuroStoxx 50 (+2.1%) and the Swiss Market
Index (+2.4%) were already among the best weekly performers globally last week. In case
you've forgotten: From the start of the year until the outbreak of the war, European indices
have outperformed U.S. stock markets by around 6%. There is therefore a good chance that
this will repeat itself in the coming weeks and months.
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Topic of the week: It’s Okay to Dream

SpaceX’s IPO dealt a blow to the sober-minded analysts. None of the 23 banks involved in
the IPO—which collectively received a whopping $500 million in fees—were allowed to
issue a report prior to the offering. That was part of the agreement to inspire people to
dream. Sober figures shouldn’t take center stage; visions should.

A politician would have to be envious. Because that is exactly what the majority of the
population lacks: great politicians with visions. Hopefully, everything will furn out well with
the visionary Elon Musk. The markets, as we are once again reminded, are not valued on
the basis of profits, but on the basis of hopes and dreams. Between Tesla and now SpaceX,
investors can finally express all the themes that have fired their imaginations: Al, robofics,
space exploration, data centers, humanoids, robotaxis, pharmaceutical research, and the
colonization of the Moon and Mars. The hopes and dreams are wildly exaggerated, but
people like them.

Future profits will not justify current valuations. This may eventually bring the cycle of
euphoric visions to an end, but it is a process that is likely to take some fime to play out.
Tesla, once a pioneer in electric mobility, has long since lost its market leadership, including
in humanoids and Al. In the past quarter, the company posted a profit of just 43 cents per
share. But that doesn’t stop investors from paying a thousand times that amount for a
Tesla share. The company is currently valued at a staggering $1.526 trillion.

Despite enormous optimism surrounding Starlink and the space business, SpaceX (Space
Exploration Technologies Corp.) is posting a loss of 83 cents per share. The free float is

still small, yet 4,400 employees alone—one-fifth of the workforce—have now become millio-
naires on paper. Like many shareholders, they will eventually want to sell a portion of their
holdings, but we are not certain whether there will be enough buyers at a valuation of $2.1
trillion—with one exception: ETFs. They must buy, and in enormous quantities, as the lock-
up period for old, pre-IPO shareholders will gradually expire after the 70th day.

The most important data points in the new week

June 15,2026
June 16,2026
June 17,2026
June 18,2026

G7 Summit in Evian, France, through Wednesday
Japan: Bank of Japan interest rate decision
U.S.: First meeting of Chairman Kevin Warsh, Federal Reserve Governor

U.S.: Unemployment Claims, June Philly Fed Business Index
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Events

Zugerberg Finanz Perspektive - Finan-
cial Knowledge on the Go

The podcast provides concise insights
intfo markets, the economy, and invest-
ments. Chief Economist Prof. Dr.
Maurice Pedergnana and CIO Cyrill von
Burg explain complex fopics in an acces-
sible way.

Listen to the podcast here (in Swiss
German)

Zugerberg Finance Economic and Stock
Market Outlook - June 2026

The next Zugerberg Finance Economic
and Equity Market Outlook will take
place on Tuesday, June 16, 2026, at the
Theater Casino in Zug, and on Thurs-
day, June 18, 2026, at the KKL in
Lucerne.

The program will be led by founder and
CEO Timo Dainese. Chief Economist
Prof. Dr. Maurice Pedergnana and CIO
Cyrill von Burg will discuss the outlook
for the economy and capital markets in
a panel discussion. We are also pleased
to welcome Dr. phil. Helmut Stalder as a
guest speaker, a renowned historian,
publicist, and author of numerous histori-
cal non-fiction books and biographies.

To registration (event in Swiss German)

Information Session for Private Individ-
uals - Presentation in English -
Business, Economic, and Stock Market
Outlook

Our next information session for private
individuals in English will take place on
Thursday, June 25, 2026, at 6:00 p.m.
The event is aimed at English-speaking
individuals who would like to get a non-
binding impression of our company.

To registration (event in English)

All information published here is for informational purposes only
and does not constitute investment advice or any other recom-
mendation. In our opinion, this publication is based on sources
that are generally available and considered reliable and
accurate. We cannot guarantee the accuracy and/or complete-
ness of the information. This publication is intended exclusively
for customers/prospective customers in Switzerland, and the
legal notices in the imprint at www.zugerberg-finanz.ch apply
accordingly. © Zugerberg Finanz AG, data as of 12/06/2026.
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